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https://www.youtube.com/watch?v=NQ-mYn9fPag
Title: Decision Analysis 1: Maximax, Maximin, Minimax Regret
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Only pure strategies!!
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Payoff Table

Economy
Alternatives 0 o o De g
Bonds 0 45
Stock 70 30 -13
Mutual Funds 45

->Payoffs
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Maximax Approach (Optimistic)

Maximizes the maximum payoff (Best of Best)

Economy
Best
Bonds| 40 45 5 45
Stocks| 70 30 -13 70
Mutual Funds| 53 45 -5 53
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Maximin Approach

Maximizes the minimum payoff (Best of Worst)

Economy
Worst
Bonds| 40 45 5 B
Stocks| 70 30 -13 -13
Mutual Funds| 53 45 -5 -5
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Minimax Regret Approach

Minimizes the Maximum Regret
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Minimax Regret Approach

Minimizes the Maximum Regret
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Minimax Regret Approach

Minimizes the Maximum Regret

Economy
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Minimax Regret Approach

Minimizes the Maximum Regret
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Minimax Regret Approach

Regret Table
Economy
Maximum
Bonds| 30 0 0 30
Stocks 0 15 18 18
Mutual Funds| 17 0 10 7]
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Decision Making

Without Probabilities
Part 1

By
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Decision Making

Without Probabilities
Part 1

Decision making approaches:
* Maximax (Optimistic)

* Maximin (Conservative or Pessimistic)

* Minimax Regret
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Payoff Table

Decision Table

Economy
Bonds| 40 45 5
Stocks| 70 30 -13
Mutual Funds| 53 45 -5
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